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Asset Allocation

The Aequitas Balanced Portfolio combines holdings of equities, %
exchange traded funds and managed funds. These provide exposure to o Fixed interest 330
all major asset classes and deliver a portfolio that reduces risk while :
offering long term growth and income. As investment markets change, e International equities 29.5
the investment team adapts the portfolio to reduce volatility and seek out Australian equities 177
opportunities. This produces a better balance of reward to risk over the Y : qui .
long term. * Property 9.3
: ) ) . o Alternatives 6.2
The portfolio has a strategic asset allocation of 42% to income assets
eCash 4.3

and 58% to growth assets. Our dynamic asset allocation overlay varies
the weights of funds to respond to economic and market conditions and
improve risk-adjusted returns. The portfolio aims to deliver a total return
above RBA Cash +3% with market-comparable levels of portfolio
volatility over the long term.

Market Update

Investment Growth *

Equity and bond markets continued May's positive performance into 275
June. Emerging market equities regained the ground they lost last
month and growth equities performed well, notably in the US. Value 250
stocks gave up last month's gains.

225
The best performing asset classes were Australian equities and 200

international equities. The weaker asset classes were alternatives and
cash. Our positioning added value in Australian equities and 175
alternatives. Our positioning detracted in international equities. In the

portfolio the top contributors were Vanguard MSCI Intl Hdg ETF, iShares 150
MSCI Emerging Markets ETF and Vanguard Australian Fixed Interest

Index. The main detractors were Vanguard Global Value Equity Active 125
ETF and ClearBridge RARE Infrastructure.
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Portfolio Update Trailing Returns *

With inflation moderating and growth remaining robust in the US and

many emerging market countries, investors are weighing up the timing Australia RBA
of future interest rate cuts. Unemployment is starting to rise in some Balanced Fund Cash
countries, and high equity valuations for fast growing companies are Multisector +3%
unattractive. However, there are opportunities in value stocks and bonds Balanced
that should provide good returns for long-term investors.
) ) ) 1 Month 0.81 0.71 0.61
Over June we reallocated from tactical allocation strategies to European
and Japanese equities and reduced our active government bond 3 Months -0.60 -0.38 1.86
exposure to invest in active short-term credit funds. With the outlook 6 Months 380 4.21 376
improving, we have reduced our exposure to market-neutral strategies ’ ' ’
and increased our holdings in segments of the equity and bond markets 1 Year 8.12 8.47 7.61
that‘ (_Jffer attractive valuations. The portfolio is still slightly defensively 3 Years 339 318 5.64
positioned.
5 Years 5.40 4.44 4.77
10 Years 6.06 5.12 4.84
Since Inception 6.94 5.60 5.50

Important Information

* Aequitas Investment Partners (Aequitas) first offered portfolios in November 2020. Aequitas' Joint Chief Investment Officers Dr Rowan Stewart and David Berthon-Jones use a similar investment process, methodology and investment universe
in the Aequitas portfolios to that used in strategies the team managed whilst at another firm. For completeness, we have provided the historical performance of the similar strategy since 1 January 2010 to 2 November 2020. The performance has
been adjusted to reflect the fees applicable to the Aequitas SMA portfolio (0.308% including GST net RITC). An investor's actual performance will vary depending on the timing of transactions, whether income is paid and divergence from model
portfolio weightings. Please note that past performance is not a reliable indicator of future performance. The Portfolio is available on Macquarie Wrap Separately Managed Accounts.

Important Information: This document has been prepared by Aequitas Investment Partners ABN 92 644 165 266 (“‘Aequitas”, “our”, “we”), a Corporate Authorised Representative (no. 1284389) of C2 Financial Services, (Australian Financial
Services Licensee no. 502171), and is for distribution within Australia to wholesale clients only. This document is based on information available at the time of publishing, information which we believe is correct and any opinions, conclusions or
forecasts are reasonably held or made as at the time of its compilation, but no warranty is made as to its accuracy, reliability or completeness. To the extent permitted by law, neither Aequitas nor any of its affiliates accept liability to any person for
loss or damage arising from the use of the information herein.

General Advice Warning: This document has been prepared without taking into account your objectives, financial situation or needs, and therefore you should consider its appropriateness, having regard to your objectives, financial situation and
needs. Before making any decision about whether to acquire a financial product, you should obtain and read the relevant Product Disclosure Statement (PDS) or Investor Directed Portfolio Service Guide (IDPS Guide) and consider talking to a
financial adviser.

Taxation warning: Any taxation considerations are general and based on present taxation laws and may be subject to change. Aequitas is not a registered tax (financial) adviser under the Tax Agent Services Act 2009 and investors should seek
tax advice from a registered tax agent or a registered tax (financial) adviser if they intend to rely on this information to satisfy the liabilities or obligations or claim entitlements that arise, or could arise, under a taxation law.



Portfolio Highlights Monthly Performance Highlights

Investment style Multi-sector balanced Asset Class Returns Weight  Return Contribution
Fixed interest 33.00 0.74 0.25

Investment universe ASX-listed equities, exchange traded Australian equities 17.70 1.32 0.23
funds and unlisted managed funds International equities 28.90 0.60 0.17

Cash 4.30 0.35 0.01

Risk label 5 - medium to high Property 9.30 0.15 0.01
Unclassified 0.00 — 0.00

Minimum investment horizon 5 years Alternatives 6.80 -2.11 -0.15
Top Contributors Weight  Return Contribution

Minimum investment amount $100,000 Vanguard MSCI Intl (Hdg) ETF 1596 229 0.37
Number of assets Typically 20 to 30 equities and 15 to Vanguard Australian Fixed Interest Index 14.94 0.76 0.1
20 managed funds Insurance Australia Group Ltd 0.63 15.16 0.09

Fees and costs 0.71% including fund fees and Top Detractors Weight  Return Contribution
management costs, but not platform ClearBridge RARE Infrstrctr Val Hdg A 593 -3.14 -0.19

charges Vanguard Global Value Equity Active ETF 342 -3.16 0.1

Orbis Global Equity Fund Retail Class 8158 -1.59 -0.06

Asset Allocation Changes

As the outlook has improved, we have progressively reduced our holdings in market-neutral funds and cash. We have invested the proceeds into
international equities, particularly value-focused strategies, and into fixed income, which now offers more attractive yields than it has for many years.
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Long Term Returns

The strategy has exceeded its objective over its time horizon for almost all rolling periods since inception and has been in the first or second quartile

of peers for 13 of the last 14 years.

Rolling Window: 5 Years 1 Month shift
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Portfolio Construction

The portfolio holds a diverse range of global and Australian equity and fixed interest investments with some cash and alternatives. Equities are mainly
stable, large companies, while the fixed interest holdings are primarily bonds issued by governments and corporations with high credit ratings. The
portfolio includes a strategic allocation to high quality infrastructure and property from around the world. The portfolio has low exposure to speculative
companies and unrated debt. As a result, it tends to be more resilient in periods of severe equity market stress.

Portfolio Holdings

%

® Vanguard MSCI Intl (Hdg) ETF 14.0
® Vanguard Australian Fixed Interest Index Fund 13.9
Vanguard International Fixed Interest Index Fund ( 8.6

® Resolution Capital Global Property Secs 7.0
® ClearBridge RARE Infrastructure Value Fund (Hdgd) 5.2
® Vanguard International Crdt Secs Idx Hdg 3.5
® Orbis Global Equity Fund Retail Class 3.1
® Vanguard Global Value Equity Active ETF 3.0
® CC JCB Active Bond 2.8
® Vanguard Aust Corporate Fixed Interest 2.6
® First Sentier Cash Fund (Class A) 2.4
® Cash 1.9
® Perpetual Wholesale Smaller Companies Fund 1.9
® Spheria Global Opportunities 1.9
® Fidelity Global Emerging Markets 1.7
® iShares MSCI Emerging Markets ETF (AU) 1.7
® iShares MSCI Japan ETF 1.4
® Vanguard FTSE Europe Shares ETF 1.4
® Vanguard International Property Securities Index F 1.3
® Vanguard MSCI Intl ETF 1.3
Other 19.4
Total 100.0

Fixed Interest Aggregate Credit Grade
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